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Mortgage Rates Have Driven the Post Pandemic Housing Market
30 Year Fixed Mortgage Rate
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Mortgage Rates Have Driven the Post Pandemic Housing Market
30 Year Fixed Mortgage Rate and Yield on 10 Year Treasury
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Figure 1. Decomposition of Core PCE Inflation
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Rent Growth Has Been Cool for Past 18 Months
Asking Rent, YoY
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Asking Rents Fall in Seattle and the Sun Belt, But Rise Nationally

Year-over-year change in median asking rent

e SEQtHE e Austin Nashville

Jacksonville = ==National

1%

— - -»\

e

)\ 7%

7%
‘20%[!1IIIIII!IIIIIIIIIIIIII
o O O o d d d 4 4 N N N N N N OO oo on on onon - 5
SRR IFIIIFITHFTIFIIIIFIFIIIGAAI I

3] [ S 3 o 9 2 S5 5 R 0o Q 5 5 QO 0 Q
2208 u <5 g0a0fac23Foalc2F08¢ <



Share of Homebuyers Relocating Starts to Abate

Percent of Redfin.com users searching for a home outside their home metro

Aug. 2023: 26%

Nov.
- 2023:
23.9%

Nov.
2017: Nov. 2019:
15.2% 18.3%

Source: Redfin user search dat

ta + Created with Datawrapper



Far Fewer Homebuyers Are Leaving the Bay Area Post-Pandemic
Net outflow of homebuyers from the Bay Area

60,000

50,000

40,000

30,000

20,000
Al
v\wv\w\'vv\»\w\wvo\wv\@&\@”x@m@\”@\*

%\,,;» q’\s &0 %\s q'\.,;, &0 q,\s q’\s h\.,,e %\» ’»\s &0 q,\.,,s '\.\N °l\.,,o %\.,;» &,,;» \.,,0 \.,;» 0\.,;»

REDFIN



42% of Homes are Owned Free and Clear
Mortgages Currently on Property
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Nearly 9 in 10 U.S. Mortgage Holders Have a Rate Below 6%

Share of mortgage loans outstanding by mortgage rate
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Low Inventory Due to Lock-In Effect
Active Listings, seasonally adjusted
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Home Sales Have Fallen by a Third Since the Pandemic Peak
NAR Existing Home Sales (millions)
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There was no home price correction with this hiking cycle

Year over Year: National
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Metro Metric

National: Investor Market Share [Nationa ~]. [iavestormariatshare =

Definition of Investor Market Share: The percentage of total home sales in which an investor was the buyer
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Metro Metric

National: YoY Growth in Investor Purchases | [¥o Growth intnwestor Purches..
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Demand For Second Homes Dropped to 6-Year Low in 2023

Number of U.S. mortgage originations for second homes, by year
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Roughly 1in 3 Home Purchases Are Made With Cash

Share of U.S. home purchases with no mortgage loan information on deed
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Homebuying Costs Are Growing Twice as Fast as Incomes
Median U.S. household income and income needed to afford median priced U.S. home

— Median Household Income — |[ncome Needed to Afford a Home
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Just 16% of Homes for Sale in 2023 Were Affordable

Share of home listings affordable on median income
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Nearly 2 in 5 Homeowners Don't Think They Could Afford to Buy Their Home Today

Redfin survey Q: If you were looking to purchase a home, do you think you could afford a home like yours in your neighborhood today?

Definitely could afford it
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Might or might not be able to
afford it 19.9%

Probably could not afford it 19.6%

Definitely could not afford it 18.4%
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Homeowner Tenure Has Doubled Since 2005, But Fallen
Slightly From 2020 Peak

Median U.S. homeowner tenure, in years
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Most Baby Boomers Hope to Stay Put As They Age

Redfin survey Q: How likely are you to consider each of the following as part of your aging plan?
Select all that apply. (Responses for baby boomer + older homeowners)
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Empty Nesters Own 28% of Large Homes; Millennials With Kids Own 14%

Share of 3-bedroom-plus U.S. owner-occupied homes owned by each generation, broken down by household type/size
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More People Are Moving Into Than Out of Disaster-Prone Places
Net inflow to U.S. counties with largest share of homes facing high fire, flood and heat risk
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Nearly 3 in 4 Florida Homeowners Have Seen Insurance Changes in Past Year
"In the past year have you, or has the area where you live, been affected by rising home insurance
costs or changes in coverage? Please consider both homeowner's insurance and separate insurance
for natural disasters."”
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Questions
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State Region Type Region Property Type Show Values As Seasonally Adjusted
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Median Sale Price
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